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Purpose for a Personal Financial Strategy

The purpose for having a Personal Financial Strategy is to provide you with a roadmap that
identifies what you need to do to achieve all of your financial goals and objectives. Having this
financial roadmap will help you make more informed decisions about what you spend, save, or
invest. How important is making “more informed” decisions? This report will clearly illustrate that
the decisions that you make today will indeed determine tomorrow’s destiny.

It is important to understand that this financial roadmap will not stay “current” forever. It will
become outdated with changes in your goals and objectives, tax laws, and other personal
economic circumstances. Thus, it is important to have your Personal Financial Strategy updated
on a periodic basis.

This report has been prepared to assist in the analysis of your current
financial position and to help you identify steps that you can take to
assist you in achieving your personal financial goals and objectives.
Although great care has been taken to ensure the accuracy of this
report, it should be kept in mind that projections, by their very nature,
are based on a variety of assumptions and as such it is likely that the
actual results achieved will be somewhat different than illustrated. For
this reason it is very important that you review your strategy on a
regular basis to ensure its timeliness and relevance to your changing
financial position.
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Your Goals and Objectives

Your goals provide the basic framework for the development of your Personal Financial Strategy.
These are the financial goals you have identified. They are expressed in today’s dollars, after

tax.

Retirement Age: You would like to be financially independent at Mark’s age 55 and Maria’s

age 55.

Retirement Income: Your annual after tax Retirement Lifestyle objective is $70,000 indexed for

inflation of 3.0%.

Other Objectives: You have the following additional objectives:

Description Goal Currency
David's Education $14,288 CAD
Kitchen Renovations $20,000 CAD
Roof on House $10,000 CAD
Retirement Cruise $15,000 CAD

Inflation Start End Rank
Rate Year Year
3.00% 2010 2013 1
3.00% 2009 2009 3
3.00% 2010 2010 2
3.00% 2015 2015 5
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Net Worth Statement

Assets Mark Maria Other Total
Personal Use Assets

Personal Residence $ 125,000 $ 125,000 $0 $ 250,000
Total Personal Use Assets $ 125,000 $ 125,000 $0 $ 250,000
AGF-Canadian Bond Fund $ 42,831 $0 $0 $ 42,831
AGF-Canada Class $ 8,492 $0 $0 $ 8,492
AIC-Money Market $ 10,000 $0 $0 $ 10,000
Acuity-Pooled Canadian Balanced $0 $ 12,132 $0 $ 12,132
AGF-Canadian Bond Fund $0 $ 17,868 $0 $ 17,868
Ethical-Balanced Fund Class F $0 $0 $ 8,655 $ 8,655
Registered Education Savings $ 750 $ 750 $0 $ 1,500
Total Registered Investments $ 62,074 $ 30,750 $8,655  $101,480
Dynamic-Focus + American Fund $ 6,492 $ 6,492 $0 $ 12,984
Mackenzie-lvy Enterprise Series M $ 5,045 $ 5,045 $0 $ 10,090
Dynamic-Advantage Bond Fund $ 33,405 $ 33,405 $0 $ 66,811
Clarington-Money Market Fund $ 5,000 $ 5,000 $0 $ 10,000
Total Non -Registered Investments $ 49,942 $ 49,942 $0 $ 99,885
Total Asset s $ 237,017 $ 205,692 $ 8,655 $ 451,365
Liabilities Mark Maria Other Total
Personal Use Liabilities

Residence Mortgage $ 62,500 $ 62,500 $0 $ 125,000
Total Personal Use Liabilities $ 62,500 $ 62,500 $0 $ 125,000
Total Liabilities $ 62,500 $ 62,500 $0 $ 125,000
Net Worth $ 174,517 $ 143,192 $ 8,655 $ 326,365
Net Worth Analysis

Your net worth statement measures your financial position at a specific point in time. It provides
a benchmark from which you can measure your progress. Presently your net worth is $326,365
comprised of $451,365 of assets less $125,000 of liabilities.
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Net Investment Assets

While your net worth measures your progress overall, it will be the net investment assets that
you accumulate that will determine your ability to fund your financial goals. Of your net worth,
$201,365 was identified as being your net investment assets. (Total investment assets minus
investment liabilities.)
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Cash Flow Statement

Mark Maria $/Mth $IYr
Cash Inflow
Employment Income
Salary 8,333 4,167 12,500 150,000
Investment Income
Interest 125 125 250 3,000
Total Inflows 8,458 4,291 12,750 153,000
Cash Qutflow
Family & Living
Groceries 625 625 1,250 15,000
Clothing 208 208 417 5,000
Home Telephone 63 63 125 1,500
Internet Services 25 25 50 600
Cell Phones 75 75 150 1,800
Cable/Satellite TV and Radio 35 35 71 850
Housekeeping 83 83 167 2,000
Personal Care 100 100 200 2,400
Transportation
Vehicle Payment 225 225 450 5,400
Gas/Oill 208 208 417 5,000
Repairs/Maintenance 83 83 167 2,000
Car Insurance 75 75 150 1,800
Public Transit/Parking 8 8 17 200
Accommodation
Mortgage Payment 625 625 1,250 15,000
Property Taxes 146 146 292 3,500
Utilities (Heat/Hydro/W ater) 125 125 250 3,000
Property Insurance 29 29 58 700
Miscellaneous Housing 208 208 417 5,000
Personal Expenditures
Insurance Premiums (Life, Disability, etc.) 72 72 864
Holidays/Vacations 167 167 333 4,000
Gifts 208 208 417 5,000
Entertainment/Dining Out 100 100 200 2,400
Cash/Pocket Money 100 100 200 2,400
Miscellaneous Expenses 208 208 417 5,000
Unallocated Expenses 191 191 381 4,576
Other Personal Expenditures 208 208 417 5,000
Savings & Reinvestment
RRSP Contributions 417 208 625 7,500
Other Savings 167 83 250 3,000
Education Savings 83 83 167 2,000
Reinvested Investment Income 125 125 250 3,000
Taxes
Taxes Payable 2,306 820 3,126 37,510
Net Outflows 7,299 5,450 12,750 153,000
Unallocated Cash Flow 0 0
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Cash Flow Savings Analysis

You have identified your current savings to be $12,500 per annum. This represents 8.3% of
your total family earned income of $150,000.

Where Your Money Goes

This is a picture of where your money goes, based on how we have interpreted the information
that you provided to us.

26%,
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Asset Allocation

Current Asset Allocation

A well-diversified portfolio, using asset classes in proportions
designed to suit your attitude towards investment risk is the
cornerstone of good investing. Each investment included in

your portfolio must be part of an overall asset allocation

strategy tailored to your specific needs.

Based on the information that you have provided, the current

asset allocation of your portfolio is:

Cash

Short Term Fixed

Fixed Income

Canadian Equities

Canadian Small Cap Equities
U.S. Equities

U.S. Small Cap Equities
International Equities

Real Estate

Total

Proposed Asset Allocation

In order to identify an asset allocation that is appropriate for

12.5%
1.2%
66.0%
6.6%
3.1%
8.3%
1.3%
0.9%
0.1%
100.0%

you, we take into consideration the information collected

during our discussions, your current financial position, future

investment goals, and your ability to withstand short-term

market fluctuations. The resulting asset allocation will reflect

your personal attitude towards investment risk. Your

proposed asset allocation is:

Cash

Short Term Fixed

Fixed Income

Special Income
Canadian Equities
Canadian Small Cap Equities
U.S. Equities

U.S. Small Cap Equities
International Equities
Real Estate

Total

5.0%
17.0%
14.0%
11.0%

7.0%

9.0%

8.0%
11.0%

8.0%
10.0%

100.0%
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Long-Term Historical Return: 6.33%
Long-Term Historical Risk: 7.16%
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9%
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Long-Term Historical Return: 7.32%
Long-Term Historical Risk: 7.79%
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The Life Goals Analysis — What is it?

The Life Goals Analysis is a tool that allows you to identify if you are on track to achieve your
personal goals and objectives. The analysis provides a snapshot, or bird’s eye view of your
entire future financial life. It identifies all anticipated sources of income, such as employment
income, government and company pension plan benefits, investment income, as well as any
special sources of money you may have identified.

The analysis also identifies all anticipated expenses. This includes living or “lifestyle” expenses
(both before and after retirement), income taxes, savings, your mortgage payments, expenses
to educate your children and any one-time expenses you might predict, such as the purchase of
a boat, cottage, kitchen renovation etc.

By identifying all sources of income and all expenses and recognizing the timing of each, we are
able to identify any year when you will have a shortfall (more expenses than income). In these
shortfall years, money in your Non-Registered investment portfolio is used to cover these
shortfalls. If there are insufficient funds available in your Non-Registered portfolio to fill the
shortfall in any given year, then the shortfall is “real”. When you have a shortfall that is “real”,
you can only eliminate it by changing one of the variables that you can control. These
controllable variables include:

Saving more and spending less

Reducing your taxes

Improving the rate of return on your investment portfolio by changing your investment
management strategy

Reducing or eliminating one or more of your goals
By making one or more of these changes, you can go from a shortfall to a surplus. Having a

surplus (identified as an “Estate”) means that you would achieve all of your goals and
objectives, with something left over at the end your planning horizon (age 90).
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Life Goals Retirement Analysis — Current Situation

The Life Goals Analysis — Current Situation is a snapshot of your entire financial life assuming
you make no changes in your current financial behaviour. This means that you continue to
spend and save as you have in the past and you maintain an investment strategy consistent
with how your assets are currently invested. A6.33%pre-tax rate of return was used when doing
the analysis because this is the expected rate of return for the existing asset allocation in your
portfolio based on historical rates of return.

The analysis indicates that there is a projected capital shortfall of $451,723. This means you
would require this amount of additional money in the bank today to meet all your goals. The
following graph illustrates how your savings, withdrawals and your expected rate of return will
impact your investment capital over your lifetime.
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Additional Monthly Indexed Savings Required

As mentioned above, you would need an additional $451,723 in the bank today to eliminate all
of your shortfalls in the future. This of course is not something that you can change; however,
there are a number of controllable changes you can make that could eliminate this shortfall. One
alternative that is within your control is to alter the amount of money that you save each year.
The analysis identifies the additional amount you would need to save as being $6,702 per
month indexed to inflation, in order to meet all of your goals, assuming no changes to other
factors. Your Personal Financial Strategy detailed in the next section will either confirm this level
of savings or reduce the required savings by adjusting other things that are reasonably within
your control.
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Life Goals Retirement Analysis - Current Situation

$ Per Index From To

Year Rate (Year) Age (Year) Age
INFLOWS
Salaries, Pensions & Other Revenues
Mark's Salary 100,000 3.00% 2008 49 2013 54
Mark's CPP/QPP 7,430 3.00% 2019 60 2049 90
Mark's OAS 6,027 3.00% 2024 65 2049 90
Maria's Salary 50,000 3.00% 2008 48 2014 54
Maria's CPP/QPP 7,430 3.00% 2020 60 2050 90
Maria's OAS 6,027 3.00% 2025 65 2050 90
Mark's Pension 25,000 3.00% 2014 55 2049 90
Mark's Inheritance 100,000 2021 62 2021 62
Maria's Sale of Business 50,000 3.00% 2015 55 2015 55
Education Savings 400 3.00% 2008 49 2012 53
Life Insurance 25,000 2049 89 2049 89
Life Insurance 10,000 2050 90 2050 90
Total Salaries, Pensions & Other Revenues
Investment Income
Mark's Investment Income
Mark's Dividend Income
Maria's Investment Income
Maria's Dividend Income
Total Investment Income
Withdrawals from Capital
Mark's Registered Withdrawals 2017 58 2020 61
Maria's Registered Withdrawals 2017 57 2020 60
Education funds
Mark's Non-Registered Withdrawals
Maria's Non-Registered Withdrawals
Total Withdrawals From Capital
Total Income & Capital From All Sources
Taxes Payable
Taxes Payable Mark
Taxes Payable Maria
Total Taxes Pay able
Net Inflows
OUTFLOWS
Savings
Mark's RSP Savings 5,000 2008 49 2013 54
Maria's RSP Savings 2,500 2008 48 2013 53
Mark's Planned Other Savings 2,000 2008 49 2013 54
Mark's Unplanned Other Savings
Maria's Planned Other Savings 1,000 2008 48 2014 54
Maria's Unplanned Other Savings
Education savings 2,400 2008 49 2012 53

Total Savings

Present
Value

572,145
141,785
91,530
330,623
139,084
89,787
584,254
53,034
43,702
1,925
3,382
1,288
2,052,540

18,419
745
16,729
676
36,569

101,178
49,837
22,166
72,155
54,449

299,786

2,388,895

315,689
84,565
400,255

1,988,640

28,607
14,304
11,443
22,682
6,612
8,341
11,552
103,541
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Life Goals

Current Lifestyle

Retirement Lifestyle (After Tax)
David's Education

Kitchen Renovations

Roof on House

Retirement Cruise

Total Life Goals

Total Outflows
Shortfall to Achieve Objectives
Monthly indexed savings required to meet objectives

99,990
70,000
14,288
20,000
10,000
15,000

3.00%
3.00%
3.00%
3.00%
3.00%
3.00%

2008
2014
2010
2009
2010
2015

49
55
51
50
51
56

2013
2050
2013
2009
2010
2015

54
91
54
50
51
56

573,905
1,667,121
53,444
19,619
9,623
13,111
2,336,823

2,440,363
-451,723
6,702
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Life Goals Retirement Strategy

After reviewing your overall financial position and considering your priorities, we have identified
a strategy that will allow you to best meet your goals and objectives. The revised Life Goals
Analysis illustrates the impact of adopting what we have recommended as your Personal
Financial Strategy. The highlights are as follows:

Savings Current Situation Your Strategy Variance

From To From To

Amount Amount

Year Year Year
Mark's Registered Savings $5,000 2008 2013 $5,000 2008 2017 $0
Maria's Registered Savings $2,500 2008 2013 $2,500 2008 2017 $0
Mark's Open Savings $2,000 2008 2013 $2,000 2008 2017 $0
Maria's Open Savings $1,000 2008 2014 $6,000 2008 2017 $5,000
Education Savings $2,400 2008 2012 $2,400 2008 2012 $0

Age of Retirement Current Situation Your Strategy Variance
Mark's Retirement Age
Maria's Retirement Age

Retirement Objectives Current Situation Your Strategy Variance
Amount SR Amount el
Year Year Year

Retirement Lifestyle (After Tax) $70,000 2014 2050 $65,000 2018 2050 $-5,000

Other Objectives Current Situation Your Strategy Variance
Amount Hel) - 11e Amount SO
Year Year Year
David's Education $14,288 2010 2013 $14,288 2010 2013 $0
Kitchen Renovations $20,000 2009 2009 $20,000 2009 2009 $0
Roof on House $10,000 2010 2010 $10,000 2010 2010 $0
Retirement Cruise $15,000 2015 2015 $0 2015 2015 $-15,000
Portfolio Returns Current Situation Your Strategy Variance
Amount From To Amount From To
Year Year Year Year
Portfolio Rate of Return 6.33% 2008 2050 7.32% 2008 2050 0.99%

In cases where some of your objectives have either been reduced or totally eliminated in your
strategy, we are not saying that you cannot achieve these objectives. What we are saying is
that these objectives cannot be paid for from accumulated savings and either must be
eliminated or financed through borrowings and those borrowings be repaid from your normal
lifestyle. The key to remember is that any such borrowings cannot be allowed to interfere with
your planned savings. Otherwise your strategy for long-term financial success will be
compromised.

Based on the above strategy, there is a projected estate surplus of $8,588 in today's dollars or
$69,986 in future dollars.
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Life Goals Retirement Strategy

$ Per Index From To

Year Rate (Year) Age (Year) Age
INFLOWS
Salaries, Pensions & Other Revenues
Mark's Salary 100,000 3.00% 2008 49 2017 58
Mark's CPP/QPP 7,430 3.00% 2019 60 2049 90
Mark's OAS 6,027 3.00% 2024 65 2049 90
Maria's Salary 50,000 3.00% 2008 48 2017 57
Maria's CPP/QPP 7,430 3.00% 2020 60 2050 90
Maria's OAS 6,027 3.00% 2025 65 2050 90
Mark's Pension 27,061 3.00% 2018 59 2049 90
Mark's Inheritance 100,000 2021 62 2021 62
Maria's Sale of Business 50,000 3.00% 2018 58 2018 58
Education Savings 400 3.00% 2008 49 2012 53
Life Insurance 25,000 2049 89 2049 89
Life Insurance 10,000 2050 90 2050 90
Total Salaries, Pensions & Other Revenues
Investment Income
Mark's Investment Income
Mark's Dividend Income
Maria's Investment Income
Maria's Dividend Income
Total Investment Income
Withdrawals from Capital
Mark's Registered Withdrawals 2030 71 2048 89
Maria's Registered Withdrawals 2030 70 2050 90
Education funds
Mark's Non-Registered Withdrawals
Maria's Non-Registered Withdrawals
Total Withdrawals From Capital
Total Income & Capital From All  Sources
Taxes Payable
Taxes Payable Mark
Taxes Payable Maria
Total Taxes Payable
Net Inflows
OUTFLOWS
Savings
Mark's RSP Savings 5,000 2008 49 2017 58
Maria's RSP Savings 2,500 2008 48 2017 57
Mark's Planned Other Savings 2,000 2008 49 2017 58
Mark's Unplanned Other Savings
Maria's Planned Other Savings 6,000 2008 48 2017 57
Maria's Unplanned Other Savings
Education savings 2,400 2008 49 2012 53

Total Savings

Present
Value

918,497
141,785
91,530
459,249
139,084
89,787
538,689
53,034
41,252
1,925
3,382
1,288
2,479,503

30,384
5,096
38,659
6,484
80,624

172,708
139,529
22,510
97,688
113,242
545,678

3,105,804

450,700
140,829
591,529

2,514,275

45,925
22,962
18,370
41,139
55,110
23,796
11,552
218,854
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Life Goals

Current Lifestyle

Retirement Lifestyle (After Tax)
David's Education

Kitchen Renovations

Roof on House

Total Life Goals

Total Outflows
Estate Surplus

94,990
65,000
14,288
20,000
10,000

3.00%
3.00%
3.00%
3.00%
3.00%

2008
2018
2010
2009
2010

49
59
51
50
51

2017
2050
2013
2009
2010

58
91
54
50
51

881,235
1,322,912
53,444
19,619
9,623
2,286,833

2,505,687
8,588
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Before and After — A Comparison of Results

Results Before the Implementation of your Personal Financial Strategy - To allow you to
clearly identify the benefits of your Personal Financial Strategy, here is another look at the
projected results of your current behaviour. If you did nothing different, you would have a capital
shortfall of $451,723. This graph is the same as the one we looked at before. It illustrates how
your savings, withdrawals and your expected rate of return will impact your investment capital

over your lifetime.
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Results After the Implementation of your Personal F  inancial Strategy — Now let’s look at
the same graph, but this time see how the implementation of your Personal Financial Strategy
impacts your results. Compare the graph below with the one above. We have gone from a
shortfall of $451,723 to a surplus of $8,588 in today’s dollars or $69,986 in future dollars.

This comparison clearly identifies the impact your Personal Financial Strategy has on your
investment capital over your lifetime. Relatively modest changes in your behaviour can reap very
significant benefits that can dramatically enhance your future financial destiny.
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Needs on Death

Risk Management requires that we look at what would happen in the event of either of your
deaths. This analysis is done using information you provided to us about your income,
expenditures, assets and insurance details.

In the event of Mark's death there is a shortfall of $501,316.

In the event of Maria's death there is a shortfall of $53,962.

Needs on Disability

Risk Management requires that we look at what would happen in the event that either of you
become disabled. This analysis is done using information you provided to us about your income,
expenditures, assets and insurance details.

Our analysis indicates that in the event of Mark's long-term disability, you require an
additional $2,734 each month. This assumes after tax income with cost of living
increases.

Our analysis indicates that in the event of Maria's long-term disability, you require an
additional $372 each month. This assumes after tax income with cost of living
increases.
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Planning Assumptions

This Personal Financial Strategy is a long-term document that recognizes all aspects of your
financial situation, both now and in the future. Consequently, it is necessary to make a number
of assumptions about the future so that we can identify the long-term impact your investment
and other decisions will have on your situation. The following are some of the key assumptions
that we have made in doing our calculations.

Inflation

The performance of most investments is significantly influenced by a number of economic
factors, one very significant one being inflation. Your goals and objectives also will be impacted
by future inflation rates. For this reason, it is necessary to identify an expected inflation factor.
In your case we have used an assumed inflation rate of 3.0% throughout this report unless
otherwise identified.

Portfolio Returns

The long-term average returns used for projecting portfolio performance, are based on historical
real rates of return for each asset class. When we say “real” rates of return, this means that we
take the historical return for each asset class and subtract the historical inflation for the same
time period. We then take your inflation assumption of 3.0% as identified above and add this to
the real rates of return to get a forward looking projected return. These long-term average
returns are based on appropriate benchmarks for each asset class using 35 years of history
where data is available.

Cash 91 Day T-Bills Index (1)

Short Term Fixed DEX Short Term Bond Index

Fixed Income DEX Universe Bond Index

Special Income 50% Canadian Dividend and 50% Income Trust (2)
Canadian Equities S&P/TSX Total Return

Canadian Small Cap Equities Nesbitt Burns Can Small Stock (3)

U.S. Equities S&P 500 Composite Total Return Index $Cdn.
U.S. Small Cap Equities Russell 2000 US Small Cap Index $Cdn. (4)
International Equities MSCI World Total Return Index $Cdn.

Real Estate Globe Real Estate Peer Index (5)

1) Historical return reduced by 1%.

2) Canadian Dividends 1976 - 1985. 50% Canadian Dividend and 50% Canadian Income Trust from 1986. Historical return reduced by 1%.
3) S&P/TSX Total Return (1982 - 1986). Nesbitt Burns Canadian Small Stock from 1987.

4) Data from 1979.

5) Russell/Morguard Property Index (1973 - 1998). Globe Real Estate Peer Index from 1999.

While past investment performance is no guarantee of future performance, history does give us
insight into how asset classes behave over long periods of time. That is why we use these
benchmarks as the basis for projecting future investment performance. Note also that in your
case we have reduced the projected returns by 1.0% in order to be more conservative in any
projections done.

Portfolio Risk or “Volatility”

The calculation of expected risk or volatility of each asset class is also done based on the historical
benchmark for each asset class. In calculating overall portfolio volatility, however, another
dimension must be considered, that being the degree to which returns of each asset class move up
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and down, compared to each other. In technical terms, this is called “correlation of returns” and it
supplies the real power behind asset allocation to reduce risk. This is accomplished by combining
assets with varying patterns of return in the portfolio so that, as some are falling in value, others are
offsetting that decline with positive returns. This is a simplified explanation and the actual
calculation is complex. Fortunately, through the power of modern day computers, we are able to
accurately compile portfolios that have the highest expected return for whatever level of risk an
investor is willing to assume. Consequently, we can choose the portfolio that most efficiently
matches risk and reward for you and has the highest probability of meeting your objectives.
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Action Plan Checklist

The development of a Personal Financial Strategy is an important step in changing your
financial destiny. However, only the implementation of that strategy will bring the desired results.
This Action Plan Checklist is designed to provide you with a series of steps that will ensure that
your strategy becomes a reality. This checklist will also be the tool that will determine when we
need to meet to deal with the various action steps. If at any time you have a question or concern
about any of the actions we are scheduled to take, or feel that there is some action that has not
been identified, please be sure to bring this to my attention.

Date
When Who What Complete
Now Lynne Concurrence with Strategy — Your Personal Financial Strategy
Mark will form the basis on which decisions will be based in the future,
Maria thus it is important that you concur on all aspects of the strategy
as described in this document.
Mth/Year Lynne Proposed Asset Allocation — Based on your Investment
Mark Management Strategy, begin to reposition your existing assets
Maria based on the following asset allocation:
Cash 5.0%
Short Term Fixed 17.0%
Fixed Income 14.0%
Special Income 11.0%
Canadian Equities 7.0%
Canadian Small Cap Equities 9.0%
U.S. Equities 8.0%
U.S. Small Cap Equities 11.0%
International Equities 8.0%
Real Estate 10.0%
Total 100.0%
Mth/Year Lynne Planned Savings — Structure your savings as follows:
Mark
Maria Mark's Registered Savings $5,000 $0  $5,000
Maria's Registered Savings $2,500 $0  $2,500
Mark's Open Savings $2,000 $0  $2,000
Maria's Open Savings $1,000 $5,000  $6,000
Education Savings $2,000 $0  $2,000
Totals $12,500 $5,000 $17,500
Mth/Year Lynne Additional Future Savings - You currently have a mortgage on
Mark your residence, which under your current mortgage terms, will be
Maria paid off in 20. Once this mortgage is paid off, re-direct your
former payments into open savings in ‘s name.
Mth/Year Lynne Additional Future Savings and Accelerating your Mor tgage
Mark Pay down — You currently have a mortgage on your residence,
Maria which under your current mortgage terms, will be paid off in 20.
Starting this year, index your payments by 3.0% each year. This
will allow you to pay off your mortgage X years sooner (2000).
Once this mortgage is paid off, re-direct your former payments
into open savings in ‘s hame.
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Date

When Who Wik Complete
Now Lynne Needs on Death
Mark In the event of Mark’s death there is a capital shortfall of
Maria $501,316. We need to work together to identify the appropriate
type of life insurance coverage needed to eliminate this shortfall.
In the event of Maria’s death there is a capital shortfall of
$53,962. We need to work together to identify the appropriate
type of life insurance coverage needed to eliminate this shortfall.
Now Lynne Needs on Disability
Mark In the event of Mark’s disability there is a shortfall of $2,734 per
Maria month. We need to determine if sufficient coverage can be
acquired to eliminate this shortfall.
In the event of Maria’s disability there is a shortfall of $372 per
month. We need to determine if sufficient coverage can be
acquired to eliminate this shortfall.
Mth/Year | Lynne Estate Planning Review - Given your situation, it is important
Mark for you to engage us to do an Estate Planning Review for you.
Maria This review would include a review of your wills and powers of
attorney (property and personal care). Such a review would also
identify any estate liabilities that would result on second death.
In order to do this review, we would need to obtain further
information about your estate goals and also would need to have
access to your wills and powers of attorney.
Mth/Year | Lynne Critical lllness Review — With today’s health care environment,
Mark this type of coverage can protect against potential exposure to
Maria increased medical expenses and give you the option to obtain
time sensitive medical treatment as needed vs. being added to a
waiting list and having to hope that treatment is available when
you need it.
We feel that it would be beneficial for you to engage us to
research what options may be available to you.
Mth/Year | Lynne Long Term Care Review — A review of your options in the event
Mark that you require long term care at some point in the future would
Maria be very worthwhile. The issue to consider is the impact on your
lifestyle and the capital erosion to your estate that could occur
should you be unable to care for yourself due to a prolonged
physical illness, disability or cognitive disorder (Alzheimer’s).
We feel that it would be beneficial for you to engage us to
research what options may be available to you.
Mth/Year | Mark Assessment of our Advisory Services
Maria
Mth/Year | Lynne Portfolio Review date
Mark
Maria
Mth/Year | Lynne Summary Review of Personal Financial Strategy and Action Plan
Mark Update
Maria
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Our Commitment to You

We view our commitment to develop a Personal Financial Strategy for you as being the
beginning of what we hope is a long-term mutually beneficial relationship. But, we have learned
from years of experience that just developing the strategy really means nothing, unless it is
implemented. Implementing the strategy means a change in some things that you are currently
doing. Many people we work with do not like making changes. Yet, without change, nothing
really happens. Our mutual efforts to develop a Personal Financial Strategy for you would be
wasted.

For this reason, we will assist you in any way we can to help you embrace the changes that we
agree need to be made by following up with you on the implementation of your Action Plan on a
disciplined basis. That is our commitment to you. All we ask of you is to accept your part of what is
really a joint responsibility, by taking the required actions in a timely manner.
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